Follow-Up Questions

Name:  __________________


   Investing in Your Future

Use the information in your spreadsheet to answer each question.

1. After how many months does the Money Market account produce a greater total profit than the CD produces?  Why do you think this happens?

2. Compare and contrast the Money Market and CD investment scenarios.  How are they alike and how are they different?

3. Is it always true, sometimes true, or never true that a Money Market account will produce a greater financial profit than a CD?  Create an investment scenario to justify your statement.  You may want to include references to time, interest rates, and investment amounts in your description.

4. If you were to visit a bank today to decide whether to invest your money in a CD or Money Market account, what questions would you ask the investment officer?  Explain why asking these questions would help you make your decision.







